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Ontario, Canada 


Ontario, Canada 


Pennsylvania; 
Ontario, Canada 


Western Australia 


United States and 
Canada 


North Carolina 


Saskatchewan, Canada; 
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Ontario, Canada 
Texas, Louisiana, Mexico 


Alberta, Canada 


North Carolina; 
Ontario, Canada 
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Ontario, Canada 


Ontario, Canada 


Output of new zinc fact will include about 1,000,000 pound of 
cadmium annually. ‘ 


More than 42,000 tons of refined copper were produced fromi2 wiware 
Texas Gulf concentrates in 1971 by a custom smelter and roe ina 
Quebec, Canada. 


250,000 acres of woodland eroaiee timber for wood products ae 
and paper pulp. 


Robe River iron ore project in which Texas Gulf has a 10.5 per cent — 
interest will start production in 1972 and has a design capacity of — 
10.3 million tons of pellets and fines per year. Major iron ore 
reserves at Rhodes Ridge are being evaluated. 


More than 225,000 barrels of oil and condensate and 14.8 billion 
cubic feet of gas were produced in 1971. 


Phosphate products include phosphoric acid, superphosphoric acid, 
diammonium phosphate, granular triple superphosphate, ROP triple , 
superphosphate, phosphate rock and calcined phosphate rock. 


Texas Gulf’s share of production of potash from the Allan Potash Mines 
in 1971 was more than 266,000 tons. Harvesting of potash from solution 
mining in Utah will begin in 1972, adding about 300,000 tons at 
an annual rate. 


More than 12,700,000 troy ounces were contained in Kidd Creek Mine 
concentrates in 1971. 


Six Frasch mines produced more than 2,280,000 tons of sulphur in 1971. 


Three plants recover more than 550,000 long tons of sulphur annually 
from sour natural gas. 


Lee Creek produced more than 740,000 tons in 1971. In Ontario, J 
an additional 230,000 tons will be produced annually when the new Bs 
zinc plant is in operation. Ae 
Underground development and project studies continued in 1971. ig 


Zinc plant under construction will produce 120,000 tons of electrolytic f 4 
zine annually. ; 


Kidd Creek concentrator in 1971 produced more than 590,000 tons of 
zinc concentrates, 182,000 tons of copper concentrates and 62 ,000 tons 
of lead concentrates. : 
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1971 Highlights 


Lower prices contributed to lower earnings in 1971. 
Exploration activities expanded. 


New zinc plant will begin production in 1972. 
Metals demand strong. Prices firmed in early 1972. 


Phosphate fertilizer prices improved. Outlook more 
favorable. 


Phosphoric acid sales increased substantially in 1971. 


Conversion to solution mining at Cane Creek potash 
mine completed. 


Sulphur consumption increased faster than production. 
Prices increased in early 1972. 


New uses for sulphur being developed to add to 
long-term growth in demand. 


Gas production begun offshore Louisiana. 


Evaluation of eight additional offshore oil and gas leases 
gives encouraging indications. 


Exploration for minerals continues actively in United 
States, Canada, Australia and Africa. 


Robe River iron ore project in Western Australia nearing 
completion. Deliveries scheduled to start in 1972. 


Organization strengthened by election of new senior 
officers. 


Financial review. 


Financial statements, accountants’ report, and 
10-year statistics. 


Annual Meeting. The Annual Meeting of Stockholders 
will be held in the Houston Club building, Houston, 
Texas on Thursday, April 27, 1972. Notice of the 
Meeting, Proxy Statement and Proxy will be sent to all 
Stockholders on or about March 22, 1972. 


On the cover. A new jack-up drilling barge, J Storm Il, 
designed to operate in deep water, was completed in 
early November, 1971 and proceeded to drilling loca- 
tions offshore Louisiana. In partnership with other major 
companies, Texas Gulf has significantly expanded 
exploration for oil and gas. 


Texas Gulf Sulphur Company and Consolidated Subsidiaries 


Comparative Financial Highlights 


Gross salessas ae. nee eee 


Less zinc and lead smelting and 
refining: ChargeSa.s ar. eae 


Income before extraordinary charge 
Extraordinary charge net of tax ... 
NGLINCOMGs Ase aety nn eee ee 


Income per share before 
extraordinary charge. 74... 


Extraordinary charge per share, 
NOOR LAK 29) Ste seme cesta ere 


Net income per share........... 
Cash dividends per share ....... 
Working *capitaliy «a= 450 eee 


Ratio of current assets to 
current liabilities’. .2 22.2448... 


TOtallassetso. ces Ain Annee 
Notes payable, less current portion 
Stockholders equily 2 eee 


Number of stockholders of 
fFecord DecrG 1a 56ers oe 


Average number of shares 
QUISTAN GING ac. eet eee 


“As restated. (See note 7 of notes to consolidated financial statements.) 
**There are an estimated 39,600 additional beneficial stockholders. 


1971 


$271,324,000 


$ 53,625,000 
$217,699,000 


$ 25,226,000 
$ (4,675,000) 


$ 20,551,000 
$ 83 
$ (.15) 
$ .68 
$ .60 
$ 87,050,000 
2.5 to 1 
$670,016,000 
$168,519,000 


$372,691,000 


82,511** 


30,386,007 


1970* 


$283,047 ,000 


> 63,588,000 


$219,459,000 
$ 45,823,000 


$ be 
$ 45,823,000 


$ 13d 


1.57 
.60 
87,670,000 


PAPA PA HK 


RSE (e) 1 
$647,146,000 
$119,900,000 
$370,372,000 


19,728 


30,386,007 


1969* 


$301, 769,000 


$ 62,466,000 
$239,303,000 
$ 61,467,000 
$ = 

$ 61,467,000 
$ 2.02 
$ — 

$ 2.02 
$ 09 


$172,931 ,000 


4.2 to 1 
$576,326,000 
$117,346,000 
$342,781 ,000 


72,149 


30,384,352 


1962 


$ 58,971,000 


$ i 
$ 58,971,000 


$ 12,137,000 
$ — 
$ 12,137,000 


$ 40 
$ — 
$ 40 
$ 1818 
$ 51,429,000 
12.7 to 1 
$141,601,000 
$ — 
$124,512,000 
71,829 
30,060,000 


Claude O. Stephens 


Charles F. Fogarty 


To Our Stockholders: 


1971 earnings per share were lower as a result of a 
number of adverse factors, including lower prices for 
sulphur, copper and silver, and the import duty 
surcharge on zinc. In addition, interest expenses were 
higher and there was added provision for expanded 
exploration costs. We are continuing to build the 
company’s basic strengths through a vigorous program 
of exploration. We believe the lower earnings of the last 
three years are temporary rather than a reversal of the 
previous trend towards growth in profitability. 

Sales after smelting and refining charges amounted 
to $217,699,000 in 1971, compared with $219,459,000 
in 1970. 

Income for 1971 amounted to $25,226,000 before an 
extraordinary charge, after applicable income taxes, 
of $4,675,000 for equipment which became unusable 
because of changes in mining methods in Utah. Net 
income was $20,551,000, compared with $45,823,000 
in 1970. Income before the extraordinary charge was 
83 cents per share and 68 cents per share after the 
charge in 1971, compared with $1.51 per share in 1970. 

Metals accounted for more than three-fourths of 
operating income in 1971. Chemical and agricultural 
products, which include sulphur, phosphate and potash, 
and oil and gas operations all contributed to income. 
The benefits of successful oil and gas exploration, 
especially in the Gulf of Mexico, will become increasingly 
important in 1972 and beyond. Exploration activities in 
the search for a broad range of natural resources in 
Australia, Africa, Canada and the United States were at 
record levels in 1971 and are being continued in 1972. 


Metals Operations 


The Kidd Creek Mine near Timmins, Ontario, Canada, 
which has become the world’s largest producer of both 
zinc and silver, completed its fifth year of operation on 
November 16. During that period the mine has produced 
17.2 million tons of ore from which concentrates were 
processed containing the following metals: 


446.6 million lbs. of copper 

120.8 million lbs. of lead 

2,816.4 million Ibs. of zinc 

58.1 million troy ounces of silver 

14.5 million lbs. of cadmium 

During 1971, Ecstall Mining Limited, Texas Gulf’s 


wholly-owned subsidiary, produced and processed 
more than 3,684,000 tons of ore at the Kidd Creek Mine 


and concentrator, compared with 3,586,000 tons in 
1970. Production included: 


Copper concentrates 1971 1970 
(Py CONKE)) cocossnusce 182,100 172,000 
(short tons) 
KeadiconcenthateSmrserenieee 61,900 70,400 
(short tons) 
Zinc concentrates 
(CEO AING) caooccebobo hao 590,800 582,800 
(short tons) 
SilVep eee epee 12,720,000 13,023,200 
(troy ounces in the concentrates) 
Cadiniuinmemeer os rears errr: 3,214,000 3,201,000 


(pounds in the concentrates) 


Gross sales of metals in 1971 amounted to 
$172,738,000 compared to $177,047,000 in 1970. 

Silver and lead production were lower in 1971 because 
of the types of ore available in the open pit mine. They 
are expected to increase again as the mix of ores 
changes in the future. 

The development of the underground mine continued 
on schedule. Although some development ore has been 
recovered, underground mining on a production basis 
will begin after completion of the underground crushing 
plant and ore-transfer system in late 1972. On August 9 
the mine shaft was completed to a depth of 3,050 feet. 
The installation of shaft hoisting equipment was 
completed in February 1972. An underground ramp 
connects to the shaft on the 800 and 1200 foot levels, 
and eventually will be driven to the 2800 foot level. 


Copper Prices (cents per |b.) Zinc Prices (cents per Ib.) 
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Construction of the zinc plant was delayed during the 
summer of 1971 by strikes against the contractor. It is 
now scheduled for completion in April 1972. The plant 
is designed to process about one-half of Kidd Creek’s 
zinc concentrates and produce about 120,000 short tons 
of refined zinc metal and 1,000,000 pounds of cadmium 
annually. Substantial quantities of silver, some copper 
and other metal values will be recovered. Its production 
will also include about 230,000 tons of sulphuric acid 
per year. 

The zinc plant and underground mine will increase 
employment of the total Kidd Creek operation from 1000 
to about 1500. The new plant has been designed to meet 
the highest standards of environmental quality control. 

Texas Gulf’s metal-marketing activities in the United 
States were expanded by the acquisition effective 
April 1, 1971 of the zinc marketing organization of the 
American Zinc Company. This subsidiary will assist with 
zinc metal and cadmium sales in the United States as part 
of the Metals Division sales group. The outlook for zinc 
metal sales appears excellent for the foreseeable future. 

A contract has been signed with a large Canadian 
company to sell all of the plant’s sulphuric acid 
production for a period of five years. 


Metals Demand Strong. Demand continued strong for 
metals and concentrates through most of the year. 


Silver Prices (dollars per oz.) 


$2.00 Kidd Creek Mine near 
Timmins, Ontario com- 
pleted its fifth year of 
operation on November 
16, 1971. Development of 
underground mining 
facilities continued on 
schedule, including a 
shaft to a depth of 3,050 
feet and a ramp which 
will reach a depth of 
2,800 feet. 
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During the first half of the year overseas and domestic 
prices for zinc increased about 13 per cent. The price 
freeze in August forestalled further increases in the 
United States price of 17 cents a pound. Zinc prices in 
Europe are now higher than in the United States, and it is 
expected that some price adjustment will be necessary 
in 1972 to enable the United States to import its zinc 
requirements. A number of smelters in the United States 
have closed down, leaving the nation with the need to 
import between 600,000 and 700,000 tons of zinc metal, 
which is approximately half of the United States 
consumption. 

Producer prices for copper in 1971 averaged about 
10 per cent below the average for 1970. In February 
1972, a price increase of about 2% cents to U.S. 52¥2 
cents per pound was announced. The average price 
of silver fell 15 per cent last year. In early 1972 it had 
recovered from the 1971 low of $1.28 to about $1.50 
per ounce and now appears to be more stable. 

Lead prices which were at 14 cents a pound or less 
during 1971 also increased in the United States and 
Canada to 15¥2 cents early in 1972. Although the 
cadmium market remained weak through most of 1971, 
the price increased during January 1972 from $1.50 per 
pound to $2.25. 

World consumption of zinc metal in 1971 increased 
about 2 per cent to an estimated 5.5 million short 


tons. World zinc production amounted to an estimated 
5.35 million short tons, a decrease of 4 per cent. 

The balance between world production and consump- 
tion of refined copper improved in 1971, largely because 
of a decrease of 3 per cent in production. World 
production of refined copper amounted to 8.1 million 
short tons, and consumption was 7.9 million short tons, 
compared to 7.95 million tons in 1970. 

New silver production in the Free World amounted to 
an estimated 240 million ounces while consumption 
was an estimated 377 million ounces. The difference 
between production and consumption was made up of 
recycled silver, demonetized coins and sales from 
various accumulations. 


Chemical and Agricultural Operations 


Production of chemical and agricultural products in 
1971, compared with 1970, included: 


(short tons of product) 1971 1970 
Dry tentilizenes an eee hare 281,000 298,800 
PROSONONCLACIC Irae eterna een 477,500 435,100 
PotaShv a asatice ote eee eer es 266,900 430,800 
SW (ONG) (ONS) snocedncsnnccace 2,839,100 2,955,500 


Sales of the chemical and agricultural group amounted 
to $95,105,000 in 1971, compared with $102,963,000 
in 1970. 


Fertilizer Outlook. World markets for fertilizers con- 
tinued to grow at a moderate rate. Following an excellent 
spring season in 1971, phosphate prices strengthened 
appreciably. At mid-year supply and demand apparently 
approached a balance. After August 15, 1971, prices 

in the United States came under government control. 
The limits allowed under the Phase II program are under 
study. Prices are improving in the export market. The 
outlook for 1972 is more encouraging than it has been in 
the past several years. 

Preliminary figures indicate that world consumption of 
phosphate fertilizers increased by 7.3 per cent during 
the fertilizer year ending June 30, 1971 from 22 to 23.6 
million short tons. 

United States production of all phosphate fertilizer 
materials in 1971 increased by 9.2 per cent over 1970 to 
nearly 5 million short tons. Phosphoric acid, used both 
for high analysis phosphate fertilizers and for industrial 
products, was produced at the rate of 6 million short tons 
in 1971, an increase of 9.7 per cent over 1970. Demand 
for phosphoric acid is expected to remain strong in 1972 
because of continuing emphasis on high analysis 
fertilizers and the growing use of liquid fertilizers. 

World potash prices have been greatly influenced by 
Saskatchewan pro-rationing controls as world capacity 
continues to exceed consumption. During 1971 the 
Provincial Government limited production of all mines in 


(left) Texas Gulf’s New Zinc 
plant adjacent to the Kidd 
Creek ore concentrator neared 
completion in 1971. It is 
scheduled to begin operation 
in April 1972, processing about 
one-half of Kidd Creek’s zinc 
concentrates. It is designed to 
produce about 120,000 tons of 
refined zinc, 230,000 tons of 
sulphuric acid and one million 
pounds of cadmium annually. 
Substantial quantities of silver, 
some copper and other metal 
values will also be recovered. 


(right) Superphosphoric acid 
facilities at Lee Creek, North 
Carolina, produce a clear green 
acid as demonstrated by this 
laboratory model of a fertilizer 
blending plant. 


pilot 


Saskatchewan to less than 50 per cent of capacity and 
established a floor for potash prices of about $20 (U.S. 
funds) per ton. Although there was some weakening of 
prices early in 1971, anew Provincial Government which 
was elected in August continued a strong position on 
pro-rationing. As a result, prices have firmed worldwide. 

World production of muriate of potash rose by 5.5 per 
cent to an estimated 19.6 million short tons in the 
fertilizer year ending June 30, 1971. North American 
potash production increased slightly to 6.4 million short 
tons. United States production declined by about 
100,000 tons to 2.6 million. 


Lee Creek Mine Operations. Texas Gulf’s Lee Creek 
Mine in North Carolina continued to emphasize produc- 
tion of phosphoric acids. Sales of 54 per cent phosphoric 
acid were 45 per cent higher in 1971 and sales of 70 
per cent super phosphoric acid increased 25 per cent 
over the previous year. Toward the end of 1971, 
all acid facilities were operating near or at full 
Capacity and quality improvement enhanced the 
company’s competitive position in the liquid fertilizer 
market. Sales efforts emphasized the advantages to the 
customer of the company’s clear green acid. 

In December 1971, the North Carolina State Board of 
Water and Air Resources granted Texas Gulf a 20-year 
permit to continue pumping water at the Lee Creek Mine 
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ibove) Solar evaporation ponds at the Cane Creek 
»tash mine near Moab, Utah, as seen from one of 
ie scenic overlooks in the red canyonlands. 
arvesting of potash from the new solution mining 
ocess began in March 1972. 


eft) Lee Creek Mine’s water reservoir has become 
popular refuge for waterfowl in the Pamlico River 
ea of the eastern shore of North Carolina. 
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site at a rate sufficient to permit dry open pit mining, 
including water for processing. This permit was based on 
a report following a 14-month study by a committee of 
ground water experts jointly employed by the state and 
industry. The report provided sound evidence that salt 
water intrusion of the underlying Castle Hayne Aquifer 
would not be of consequence for over 100 years at 
foreseeable rates of pumping. 


Potash Operations. Potash production by Texas Gulf 

in 1971 was 62 per cent of the amount produced in 1970. 
Production facilities at Cane Creek near Moab, Utah were 
closed down during the conversion to solution mining. 
Production of potash at Allan Potash Mines near 
Saskatoon in Saskatchewan, Canada, in which Texas 
Gulf has a 40 per cent interest, was limited to 48.4 

per cent of capacity by Provincial Government regula- 
tions. Despite this limitation, the Allan Mines, which have 
a design capacity of 1.5 million tons per year, have 
operated with high efficiency and low cost. 

Conversion of the Cane Creek Mine from underground 
to solution mining was essentially completed in 1971. 
Ponds were constructed and lined with polyvinyl chloride 
sheets to prevent pollution and loss of potash. Water was 
pumped into the mine and later saturated brine con- 
taining potash and salt was pumped from the mine into 
the ponds where solar evaporation causes the precipita- 


Long-Term Growth in Fertilizers 
(million metric tons of plant nutrients) 
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tion of potash salts. Installations necessary for harvesting 
the salts are nearing completion. First harvesting of salts, 
from which high quality potash will be produced by 
existing facilities, began in March 1972. 


Trona. Underground development at the Black’s Fork 
trona property in Wyoming continued in 1971, confirming 
the presence of a readily mineable ore body with 
satisfactory costs of mining. Trona is converted into 
natural soda ash which is an essential ingredient for the 
glass, chemical and other industries. The economics and 
marketing of trona continue to be evaluated. 


Sulphur 


Texas Gulf’s Frasch sulphur mines in Texas and 
Louisiana and that of its affiliate in Mexico operated at 
reduced levels in 1971 in view of the market conditions. 
The company’s total Frasch sulphur production in 1971 
amounted to 2,288,000 long tons, compared with 
2,337,000 tons in 1970. 

Beginning in 1971, the supplier of gas to the 
company’s Frasch sulphur mine at Bully Camp in 
Louisiana severely curtailed supplies of gas with the 
approval of the Federal Power Commission. The 
continued operation of the mine is dependent on an 
adequate supply of gas. The company is contesting the 
curtailment in court and in administrative proceedings. 


Free World Production and Consumption 
of Sulphur in All Forms 
(millions of long tons) 
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Production of sulphur recovered from sour natural 
gas at the company’s plants at Okotoks, Whitecourt and 
Burnt Timber, Alberta, Canada, amounted to 550,800 
long tons in 1971, compared with 618,000 tons in 1970. 

Although sulphur consumption continued its remark- 
ably steady growth in 1971, world market prices were 
depressed by a combination of factors. 

Free World consumption in 1971 grew nearly four 
per cent — the historical long-range growth rate — toa 
record level of nearly 30 million long tons. Free World 
production also rose to a new record level of 30.24 
million tons. The increase in production was only 
2.7 per cent and it was the second consecutive year in 
which consumption grew at a faster rate than production. 

While Frasch sulphur production in the United States 
was lower, Free World inventories continued to grow as 
a result of large imports from communist Poland and 
record production of by-product sulphur in Western 
Canada which resulted from the growing demand for 
natural gas imported into the United States. Polish 
exports to Free World markets amounted to 1.7 million 
tons. Canadian production increased 7.1 per cent to the 
record level of 4.5 million tons. Substantial Canadian 
production was added to inventories. Low foreign bottom 
ocean freight rates made it possible for large amounts of 
by-product sulphur to be shipped from Vancouver to 
Europe at prices which further depressed world markets. 


Sulphur consumption in the Free World 
continued to grow at a rate of nearly four 
per cent annually in 1971. Inventories 
increased as a result of large imports from 
Canada and Poland. 


Free World inventories of sulphur increased to more 
than 30 weeks of supply at present rates of consumption. 
This was still below the levels maintained before the 
period of severe sulphur shortage in the middle 1960s. 

In the last 10 years the percentage of total sulphur 
production which is consumed by the fertilizer industry 
has increased from 35 to more than 50. While some 
forecasts indicate a slower growth for consumption of 
sulphur for industrial uses, they also foresee a 6.3 
per cent annual increase in Free World use of sulphur 
in phosphate fertilizers during the next five years. Total 
consumption of sulphur might therefore increase at 
a higher rate in the future. 


Sulphur Price Increases. In late January 1972 Texas 
Gulf notified its domestic customers of an increase of 
$3.50 per long ton in the delivered price of Frasch 
sulphur. However, the company intends to meet 
competition as required. Sulphur prices have been 
declining for three years, and there has been a 
substantial increase in costs for transportation, 
production and environmental-protection measures, 
reducing producers’ income to levels well below an 
adequate return on investment. 


New Uses for Sulphur. Long-term, additional growth in 
sulphur consumption is expected as a result of the 
development of new uses. The Sulphur Institute, among 


others, makes a continuing study of a broad range of 
applications. Among the most important possibilities 

are the growing need for sulphur as a fertilizer and 
sulphur used as an ingredient in road-building materials. 

Two factors are contributing to the need for greater 
use of sulphur as a fertilizer. Most high-analysis 
fertilizers today are sulphur-free, unless sulphur has 
been added. As air pollution regulations become more 
and more strict, less sulphur is being emitted to the 
atmosphere. Historically, the sulphur content of the soil 
has been replenished incidentally. Fertilizer materials 
such as ammonium sulphate and normal superphos- 
phates and certain pesticides all supplied ‘‘free’’ sulphur 
to the soil. In industrial and populated areas, sulphur 
was washed down out of the atmosphere. 

Agronomists have demonstrated dramatic increases 
in the quantity and quality of crop production when 
sulphur is added to the soil. Sulphur deficiencies in crop 
production have been reported in 30 of the 50 states of 
the U.S. In addition to improving yields, sulphur fertiliza- 
tion can increase the protein and vitamin content and 
improve the disease and weather resistance of many 
crops. The Sulphur Institute has estimated that the 
sulphur needed to overcome soil deficiencies would 
amount to about 2 million tons a year. 

Road tests carried out in several provinces of Canada 
indicate that the addition of sulphur to asphalt produces 
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a superior paving material. The use of sulphur increases 
the strength, permits use of low-cost aggregates which 
cannot be used in conventional paving materials and has 
other advantages. The special properties of sulphurized 
asphalt indicate that it will be competitive with standard 
paving materials, particularly in coastal areas. Programs 
to test the sulphur-asphalt mixture and to develop 
necessary additional data are presently under way. 
Successful commercialization could result in an annual 
multi-million ton market for sulphur. 


Oil and Gas Operations 


Texas Gulf’s emphasis on exploration for oil and gas 
has been substantially increased in the past two years, 
with the result that these vitally needed energy resources 
are expected to contribute increasingly to the com- 
pany’s revenues and earnings in the future. Oil and gas 
production in the United States and Canada in 1971 and 
1970 included: 


1971 1970 
Oil(thousandsszofsbb\sh) ieee 226 PUT 
Gasn(millionkcuUbiCnte ct) merrceaeiew rare 14,836 11,646 


Production will increase substantially in 1972. Texas 
Gulf has a 25 per cent interest in a gas discovery 25 
miles offshore Cameron, Louisiana, which began pro- 
duction December 11, 1971, at a sustained rate of 50-60 
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million cubic feet of gas per day. This facility serves 
five wells and a sixth will be added. Gas liquids are 
piped to a separation and recovery plant at Cameron 
Meadows. Under Federal Power Commission pricing 
regulations, Texas Gulf will receive 28 cents per MCF. 


Exploration—Oil and Gas 


Gulf of Mexico. Evaluation continues of the eight tracts 
offshore Louisiana acquired in December 1970 by 
Texas Gulf and its partners, Phillips Petroleum, Allied 
Chemical and Skelly Oil (the PAST group). Texas Gulf 
has spent $15,390,000 for its 25 per cent interest in 
acquiring leases totaling more than 35,000 acres and 
may spend comparable amounts for test drilling and 
production facilities over the next few years. 

Indicating the favorable prospects of these tracts, the 
Columbia Gas System in April 1971, acquired first rights 
to purchase gas from nine tracts, including the eight in 
which Texas Gulf is a participant. A subsidiary of 
Columbia agreed to pay $40 million toward the explora- 
tion program, with the advances to be repaid out of sales 
revenues. Texas Gulf’s share of the advance payments 
amounted to more than $9 million. Additional advance 
payments are to be made based on any reserves 
discovered. 

During 1971, Texas Gulf participated in the PAST 
group drilling on West Cameron Block 146, which 


Production of gas from Block 
144, West Cameron area, 
offshore Louisiana, started 
December 11, 1971. Evaluation 
of eight additional tracts 
offshore Louisiana acquired by 
Texas Gulf and partners in 
December, 1970, while still in 
an early stage, gave encourag- 
ing indications. The jack-up 
drilling barge, J Storm II, began 
test drilling on Block 273 in 
November. 


Drilling Locations Offshore Louisiana 


Cameron Meadows e Cameron 
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PRODUCING 
146 144 
171172 


270 271 
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561 


313 312 
TGS lease-blocks 587 


320 321 
TGS lease-blocks with 575 576 


indicated discovery 


Adjacent leases with 


593 594 
indicated discovery 


~JIOG 


Test well in which 
TGS participated 
during 1971 


resulted in a gas discovery. Plans are being made to 
bring this into production. 

The new jack-up drilling barge J Storm II designed 
for deepwater operations has been in operation since 
early November. The first test well on East Cameron 
Block 273 was drilled to a depth of 9800 feet, 
encountering a significant thickness of sand section 
indicated to be gas productive. This appears to 
confirm an extension of gas reservoirs announced by 
another operator in Block 270, contiguous to the north. 
Recommendations for development and production 
facilities on Block 273 are expected from Phillips as 
operator in early 1972 upon conclusion of the present 
drilling program. 

Complementing its own drilling program, the PAST 
group has taken advantage of every opportunity to 
further the evaluation of its leases by financially 
supporting and participating in the information from wells 
drilled by adjoining operators immediately offsetting 
common lease lines. Several wells were drilled during 
1971 and two resulted in announced discoveries by the 
respective operators. One was drilled on Block 587 
near the PAST group’s West Cameron Block 594. 
Kerr-McGee Corporation has announced that its well 
in West Cameron Block 543, a 330-foot offset to 
PAST’s Block 544, had “‘logged a significant amount 
of sand indicated as being gas productive.”’ 


A third discovery on a contiguous block was 
announced in August by Signal Oil and Gas Company 
which said “‘significant”’ oil reserves were found in 
Block 321. 

With evaluation still in an early stage, Texas Gulf can 
certainly be encouraged by the implication of these 
results. To expedite evaluation drilling of the seven 
tracts in deep water, the PAST group has contracted a 
second jack-up rig now under construction in Orange, 
Texas, which is scheduled for April delivery. It is 
capable of operating in up to 300 feet of water. 

Elsewhere in the Gulf of Mexico, Texas Gulf joined in 
equal partnership with Sun Oil Company, Consolidated 
Gas Supply Corp., and Monsanto Company in an 
exploration effort covering areas offshore Mississippi, 
Alabama and Florida, with the intent of competing for 
and jointly acquiring oil and gas rights when such 
are made available for lease by the Department of the 
Interior. Also, in anticipation of a major federal oil and 
gas lease sale offshore Texas in November 1972, Texas 
Gulf joined Phillips Petroleum and Allied Chemical ina 
joint program of exploration which hopefully will lead to 
lease acquisitions and development in that area. 

A major setback in the development of oil and gas 
resulted when three environmental groups succeeded 
in blocking the offshore Louisiana lease sale scheduled 
for December 21, 1971. Texas Gulf and its partners had 


Exploration for minerals in 
northern British Columbia 
will be continued in 1972 
under an agreement for a 
joint venture by subsidiaries 
of Texas Gulf and W. R. 
Grace and Co. and Peregrine 
Exploration Ltd. Group 
shown here is in the area 
near Robb Lake where zinc 
and lead mineralization has 
been found. 
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submitted bids on several tracts. All bids were 
impounded by Federal Court order on December 16. 
Although the Department of the Interior filed an 
addendum to the original environmental requirements 
on January 18, the district judge declined to render a 
decision by the January 20th deadline. As a result the 
sale was cancelled and all bids were returned unopened. 

An application for a license to explore in the British 
sector of the North Sea was filed by United Kingdom 
subsidiaries of Texas Gulf, American Independent Oil 
Company, Kerr-McGee Corporation, and C. & K. 
Petroleum, Inc. with Consolidated Gold Fields, Ltd. 

This application is being reviewed in competition with 
many others by the Ministry of Trade and Industry. 

In Canada, our subsidiary TGS Hydrocarbons Limited 
completed five shallow wells in the Provost area—two for 
oil and three for gas. These wells are now producing 
and are being evaluated as to the feasibility of continuing 
larger scale development. 


Senegal and Malagasy. Following exploration drilling 
for oil and gas offshore Senegal and the Malagasy 
Republic, Texas Gulf in partnership with Compagnie 
Francaise des Petroles (CFP) began negotiations with 
the respective governments for extension of permits. 
The partners fully expect to have their petroleum rights 
continued with modifications of acreage based on the 


terms of extension and to enter commitments for further 
exploration over a five-year period. The reconstituted 
permit offshore Senegal will cover broad acreage in 
which Texas Gulf has earned a 27 per cent interest. 

The permit off the west coast of the Malagasy Republic 
covers several million acres in which Texas Gulf’s 
interest would increase to one-third following withdrawal 
of the Standard Oil Company of New Jersey from the 
partnership with CFP and TG. In both countries, prepara- 
tions have been made for geophysical programs in 1972 
and early 1973 to be followed by further exploration. 


Exploration—Other Minerals 

Exploration work for other minerals continued actively 

in 1971 inthe United States, Canada, Australia and Africa. 
Worldwide headquarters for minerals exploration is in 
Toronto, Canada, with regional offices in Denver, 
Colorado, and in Vancouver, British Columbia. Texas 
Gulf’s wholly-owned subsidiary, Australian Inland 
Exploration Company, with offices in Perth, Western 
Australia, is responsible for exploration in Australia. 

An exploration drilling program has started in the 
east-central region of Manitoba, Canada. At the Kidd 
Creek Mine, exploration drilling is being started from 
underground at the 2800-foot level. In Minnesota, a large 
number of anomalies have been located and drilling will 
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(top) Ore jetty extending 1% miles into the 
Indian Ocean neared completion in 1971 as 
work progressed rapidly on construction of 
facilities for the Robe River iron ore project in 
‘Western Australia. 

(left) Extensive samples of iron ore have been 
extracted as part of the work of evaluating the 
Rhodes Ridge area in the Hamersley Range in 
Western Australia. 


start soon. Drilling is also planned on several areas in 
the southwestern United States. In Australia, drilling is 
continuing for coal and also on two nickel-copper 
prospects. 

In December 1971, Texas Gulf’s subsidiary, Ecstall 
Mining Limited, Arrow Inter-America Corporation (a 
subsidiary of W. R. Grace & Co.) and Peregrine Explo- 
ration Ltd., a private British Columbia Company, signed 
an agreement to form a joint venture to pool, explore, 
and develop, if warranted, their various mineral claims 
near Robb Lake in the Liard Mining Division of northern 
British Columbia. 

Robb Lake is about 50 miles southwest of Sikanni 
Chief, the nearest point on the Alcan Highway, and 120 
miles northwest of Ft. St. John, British Columbia. More 
than 800 mineral claims are included in the agreement. 
Zinc and lead mineralization has been found over an 
extensive area in what is thought to be a Middle Devonian 
carbonate formation. Exploration work will be resumed 
in the spring when weather conditions permit and it is 
expected that some time will be required to evaluate the 
economic potential, if any. The initial interests of the 
parties in the joint venture, subject to revision under 
certain circumstances, will be Ecstall 40 per cent, 
Arrow 40 per cent and Peregrine 20 per cent, with 
Ecstall and Arrow each paying 50 per cent of the costs 
incurred prior to any production. 


INDIAN -OGEAWN 


WESTERN AUSTRALIA 


Wie 


Australia—Iron Ore Projects 


Robe River. Excellent progress was made during 1971 
on construction of the more than (U.S.) $300-million 
Robe River iron ore project in Western Australia in which 
Texas Gulf has a 10.5 per cent interest. Engineering 
was nearly completed and ahead of schedule. Construc- 
tion was more than 40 per cent complete and on 
schedule at year end. First shipments of sinter fines are 
scheduled for late in 1972 and of pellets early in 1973 
under long-term sales contracts with several Japanese 
steel companies. The Mitsui Company of Japan also 
has a 30 per cent interest. An affiliate of The Cleveland 
Cliffs lron Company is manager of the project. 

Major facilities include a 100-mile railroad from the 
area of the iron ore reserves to Cape Lambert on the 
Indian Ocean, a loading port, two townsites, an ore 
preparation and pelletizing plant, and a power plant. 
Track laying for the railroad began in December. An 
Ore jetty more than 1% miles long was completed at the 
port in January. Work on other facilities progressed 
rapidly. At the minesite some 60,000 tons of ore were 
stockpiled. 


Rhodes Ridge. Texas Gulf has done extensive drilling 
and evaluation work on another potential major iron ore 
project in the Hamersley Range of Western Australia 

in a joint venture with Hancock and Wright of Perth. 
Preliminary engineering studies have been made jointly 
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by Brown & Root (W.A.) Pty. Ltd. and Fluor Australia 

Pty. Ltd. Negotiations are continuing with the Western 
Australian Government towards obtaining an iron ore 
agreement for development of the project after sales 
contracts have been obtained. Representatives of the 
major Japanese steel companies have visited the project 
site. Texas Gulf continues to maintain contacts with the 
Japanese steel industry as to their long-term needs for 
iron ore and the timing required for a new major iron ore 
project in Western Australia. 


Research and Engineering 


The corporate research and engineering department 
continued to give major emphasis in 1971 to assisting 
all company operations in maintaining the highest 
standards of environmental quality control. During the 
year major projects included the new zinc plant near 
Timmins, Ontario, and the conversion to solution mining 
at Moab, Utah. . 

Considerable planning work was done in 1971 for the 
establishment of a research laboratory which would be 
built by and leased from the Colorado School of Mines 
Research Institute at the Table Mountain Research 
Center, Golden, Colorado. 


Legal 


The litigation initiated by the Securities and Exchange 
Commission in April 1965 as a result of the SEC’s civil 


Texas Gulf’s Armstrong 
Forest Division manages 
140,000 acres of woodland in 
Pennsylvania and 115,000 
acres of land in Ontario. 


complaint concerning the company’s news releases 
about the rumors and subsequent confirmation of the 
Kidd Creek Mine discovery in 1964 appears to be 
drawing toaclose. On December 20, the United States 
Supreme Court denied certiorari in the SEC case and 
also in the Tenth Circuit cases in which two stockholders 
were awarded about $20,000 in damages. 

On December 30, an agreement was announced to 
settle the bulk of the private damage litigation brought 
by former stockholders in the United States District Court 
for the Southern District of New York. Judge Dudley B. 
Bonsal scheduled a hearing for March 9, 1972 as to the 
fairness and reasonableness of the settlement. Texas 
Gulf has paid $2.7 million into a settlement fund to be 
administered by the court. 


Organization Changes 


Four senior vice presidents were elected at the January 
1972 meeting of the board of directors. The new senior 
officers are H. V. W. Donohoo, Raleigh, N.C., Agricul- 
tural Division; James W. Estep, Calgary, Alberta, Western 
Operations—United States and Canada; E. Orys Mason, 
Houston, Texas, Frasch Sulphur Division, and Richard D. 
Mollison, Toronto, Ontario, Metals Division. 

Five vice presidents were also elected at the January 
meeting: Dr. Gino P. Giusti, New York, employee rela- 
tions and administration; Frank R. Moulton, Jr., Houston, 
oil and gas exploration and production; Dr. James R. 


West, New York, research and engineering; Gordon N. 
McKee, Jr., New York, treasurer; and Walter F. Meyer, 
New York, controller. 

R. C. Ballard Trigg, Houston, was named general 
manager of the transportation and distribution depart- 
ment to succeed Stephen F. Gilmore, who retired after 
43 years service. Charles S. Bryk was named manager of 
the advertising department. 


Dividends 


Regular quarterly dividends of 15 cents per share were 
paid on March 15, June 15, September 15 and Decem- 
ber 15, making a total of 60 cents per share in 1971, the 
same amount paid in 1970. On February 3, 1972 the 
board of directors declared a quarterly dividend of 15 
cents per share payable March 15, 1972 to stockholders 
of record on February 15, 1972. The number of stock- 
holders has continued to grow. The total, including 
those whose stock is held in nominee names, has 
increased from an estimated 115,000 at the end of 1970 
to more than 122,000 as of the latest record date. The 
total number of company employees increased slightly 
to nearly 3,300. 

On behalf of the board of directors, we would again 
like to express our deep appreciation for the continued 
support of stockholders, employees, customers, sup- 
pliers and community neighbors, all of whom have a 
stake in the company’s long-term growth and prosperity. 


Respectfully submitted, 


Ear a 


Claude O. Stephens, Chairman 


Charles F. Fogarty, President 


March 8, 1972 
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Financial Review 


Earnings and Dividends. Operating income from 
metals and sulphur were both down in 1971 by about 
the same amount primarily because of lower realized 
prices. Potash and phosphate fertilizers continued 
improving and both contributed about equally to 
operating income for the year. 

On September 15, 1971 the 200th consecutive 
quarterly cash dividend was paid. This marks 50 years 
of dividend distribution to stockholders, totalling 
$533, 176,000. The first dividend was paid on December 
15, 1921 and amounted to $635,000. Today the regular 
quarterly dividend at the rate of 15 cents per share 
totals $4,558,000. Annual dividends of $18,232,000 
in 1971 amounted to about 40% of cash earnings, or 
net income as adjusted for non-cash items. 


Sales. Metal prices were weaker early in 1971 but firmed 
towards year-end. Sales of zinc concentrates were 
about 56,000 tons less in 1971 compared to 1970. This 
reflects the reduction of smelting capacity in the United 
States and accumulation of stocks in anticipation of 
start-up of the zinc plant in Timmins. 

The net prices realized for Frasch sulphur during 
1971 were about 17% below that for the previous year. 
This was the third year of price decreases, resulting in 
a level only about half of what it previously had been. 
Total sulphur sales amounted to approximately 
2,300,000 tons in 1971, including that sold from Canada 
and from the Mexican affiliate. This total is down 
about 7% from the prior year. 

Most of the profit from Lee Creek was from sales of 
phosphoric acids. Profitable operations were also 
achieved in bulk phosphates because of delivery to 
more profitable markets, lower production costs, and 
higher realized prices especially in export. Potash prices 
were up Slightly, but tons sold were down because of 
the conversion to solution mining at Cane Creek. 


Costs and Expenses. The total cost of sulphur sold 
was less than in 1970 because of lower sales tonnage. 
The unit cost per ton was also down despite lower 
production because of the continuing improvement in 
the efficient operations at U.S. Frasch mines. 

Costs in metals were slightly lower in 1971 for the 
mine and concentrator. Zinc and lead smelting and 
refining charges were $9,963,000 lower because of 
lower concentrate sales tonnage. 

Exploration expense was $11,641,000 in 1971 com- 
pared to $3,960,000 the previous year. This increase 
results from the expanded exploration programs 
undertaken in the past several years. 


Taxes. Income tax expense of $14,250,000 for 1971 
has been reduced by a U.S. deferred tax credit of 


$5,600,000 which would otherwise have been amortized 
during the carryforward period of the excess foreign tax 
credits that were generated in 1971, as consistent with 
accounting principles. No such credit was available in 
1970. There was included in that year a $2,800,000 
portion of a foreign tax credit carryback not available in 
1971. Income taxes were also reduced about $700,000 
for 1971 because of slightly lower rates in Canada, and 
by approximately $1,300,000 for certain tax benefits 
resulting from the transfer of some properties in western 
Canada from Texas Gulf to the wholly owned subsidiary 
Ecstall Mining Ltd. The effective tax rate on pre-tax 
income (excluding extraordinary charge) was 36.1% 
for 1971 up from 32.7% in 1970. 


Capital Expenditures. During the year, slightly over 
$100,000,000 was spent on capital programs, about 

the same as in 1970. This was below an original budget 
of some $125,000,000 due to budget reductions and 
delay in construction of the zinc plant. Approximately 
$37,000,000 was spent on that construction. The under- 
ground development at Timmins, required $13,000,000 
during the year. Other capital expenditures at Timmins 
amounted to about $5,000,000. 

Expenditures for agricultural chemicals were 
$11,000,000 and for transportation $2,000,000. Texas 
Gulf’s equity share of the Robe River iron project was 
$8,525,000. In addition Texas Gulf loaned $1,050,000 as 
subordinated debt and guaranteed up to $21,000,000 of 
borrowings by our participating affiliate in Robe River. 

Exploration expenditures amounted to about 
$22,000,000 including $12,311,978 as final bonus pay- 
ment on offshore leases. This total compares to about 
$19,000,000 spent in 1970. Expenditures in 1972 will 
depend upon results of continuing programs, particularly 
developments in offshore lease sales. The company 
budget for all 1972 capital expenditures is approximately 
$60,000,000. 


Financing. The current portion of notes payable at year- 
end amounting to $23,750,000 is made up of the next 
to last payment of $20,000,000 on fixed rate term notes 
with banks due February 1, 1973, $2,750,000 of the 4.7% 
notes and $1,000,000 of the 5.75% notes of a subsidiary. 

The Euro-dollar borrowings of $16,000,000 were 
outstanding under revolving credits totaling $35,000,000 
available at acommitment fee of 2 % of the unused 
portion. In December 1971 $4,400,000 was borrowed 
which together with an additional $4,600,000 borrowed 
in January 1972 completed compliance with U.S. regu- 
lations on foreign investments for the year 1971. 

The company has a contingent obligation as guaran- 
tor under a Guaranty and Working Capital Agreement 


of 35% of the borrowings of an affiliate, which 
borrowings are under a Credit Agreement providing for 
a total commitment from various banks of $60,000,000. 
The funds will be employed in the construction of major 
facilities of the Robe River iron ore project. At 
December 31, 1971, $30,000,000 of this financing 

was outstanding. 

During 1971 credit agreements were made with two 
Canadian banks providing for borrowings of up to 
$100,000,000 (Can.) on a revolving basis for two years 
with the right to convert borrowings to an additional six 
year term. Nine equal semi-annual repayments would 
be made on the term note commencing on the first day 
of the fifth year of each agreement. Interest is at the 
bank’s minimum commercial lending rate for the first 
year, % of 1% over for the second year and ¥2 of 1% 
over for the remaining period, to be adjusted whenever 
the minimum rate changes. There are no compensating 
balance requirements, and a commitment fee of Y2 
of 1% is due on any unused portion. The other provisions 
and restrictions of the agreements are nearly identical 
to those of previous company financings. 

Canadian borrowings were made because of the 
heavy Canadian dollar requirements during 1971 and 
1972, especially for the capital programs at Timmins. 
By year-end $69,000,000 (Can.) had been borrowed. 

It is anticipated the remaining $31,000,000 will be used 
in the first half, which should cover most of the financing 
requirements for 1972. This was done without recourse 
to banking relationships in the United States where 
substantial additional financing should be available as 
needed and appropriate to the company’s plans. 
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Texas Gulf Sulphur Company and Consolidated Subsidiaries 


Consolidated Balance Sheets 


ASSETS 
December 31 December 31 
1971 1970 
Current Assets 
CHEST vce Be Seah ons aS ics Re $ 13,844,000 $ 13,438,000 
Short-term cash investments, at cost which 
approximates: manketh 2.0.5 ce ee ee ere cere 6,000,000 56,933,000 
Accounts receivable, less allowance of 
$1,086,000 in 1971 and $1,014,000 in1970......... 46,151,000 44,935,000 
Inventories of minerals and products at lower 
Of, average: COST Ol Markle: 1.07 eee eee eons 67,792,000 57,907,000 
Materials and supplies at average cost......0........ 10,873,000 9,093,000 
Total Gurrent ASSIS) =. eee waren 144,660,000 182,306,000 


Investments, Advances and Other Assets 
Securities of and advances to unconsolidated 
SsubsidiariéS: and aifiliales <e 2 eee rene ee 33,406,000 22,404,000 
Advance payments relating to the Utah potash 
property less amortization of $1,665,000 in 


TOA and $1249 OO0tim 197 Oe ae ee 10,985,000 11,684,000 
Recoverable Federal income taxes ...............26. 12,100,000 6,050,000 
Notes receivable, advances and other assets......... 6,498,000 5,273,000 

62,989,000 45,411,000 


Property, Plant and Equipment at cost 
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Lands, contract rights and development.............. 172,401,000 165,176,000 
Plants, buildings, machinery and equipment.......... 395,748,000 344,489,000 
568,149,000 509,665,000 
Less accumulated depreciation and amortization 148,412,000 134,888,000 
419,737,000 374,777,000 

Unproven properties and exploration projects, 

less reserve for exploration costs of 

$15,123,000 in 1971 and $6,395,000 in 1970 42,630,000 44,652,000 
462,367,000 419,429,000 
$670,016,000 $647,146,000 


See accompanying notes to consolidated financial statements. 


LIABILITIES AND STOCKHOLDERS’ EQUITY 


Current Liabilities 
SUpenuEpOrtion Or MOS Payable. 7... vs oo os 4 oe wes 
Accounts payable and accrued liabilities............. 
PMG CINO TAXES DAVEDICl aa nate sade a aks oc ale Sore we eM ale ois 
MMC UNAXKCS DAV AD | Catena. gm stots ach ele ce cise Oo 
Deferred income taxes applicable to current assets..... 


OtaCuUrrent Mia@OIntleSpe-. se here cess cs 


Notes Payable, less current portion 
Euro-dollar notes under revolving credit agreements. ... 
Canadian dollar notes under revolving credit agreements 
Be TBO Se CIUIE 1 D5 ca, oor Sir eu EIN Shon Ssh rece, eek 
Se COMORES UO | GOO 8. .2 custenie es = wate ays oo Oe es 
=o vo notes, due 1986 (of asubsidiary) ..........3.. 


Deferred credit—proceeds from advance gas sales .... 


Deferred Income Taxes 


Stockholders’ Equity 
Capital stock, without par value—Authorized 45,000,000 
shares; issued as follows: 


1971 1970 
Outstanding 30,386,007 30,386,007 
In treasury 4,173,993 4,173,993 
Issued 34,560,000 34,560,000 


Contributed capital from sale of treasury stock........ 
Retained earnings, invested in the business........... 


HESSIGOStOl [reasulhy, SlOCKs kaw te oe Sets hie weal 
SOCKNOICST SH EQUI Wir fo miem eraraNe 518s ata brits 


December 31 
1971 


$ 23,750,000 
21,938,000 
4,188,000 
1,401,000 
6,333,000 


57,610,000 


16,000,000 
68,269,000 
20,000,000 
46,750,000 
17,500,000 


168,519,000 


11,393,000 


59,803,000 


26,175,000 
903,000 
371,122,000 


398,200,000 


25,509,000 


372,691,000 
$670,016,000 


December 31 
1970 


$ 23,950,000 
34,146,000 
28,536,000 

1,385,000 
6,619,000 


94,636,000 


11,900,000 
40,000,000 
49,500,000 
18,500,000 


119,900,000 


62,238,000 


26,175,000 
903,000 
368,803,000 


395,881,000 
25,509,000 


370,372,000 
$647,146,000 
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Texas Gulf Sulphur Company and Consolidated Subsidiaries 


Consolidated Statements of Income and Retained Earnings 


Costs and Expenses 
Operating, delivery and other related costs and 
CXIDERISOS) cc aise 80 ee eee oe 


Ex PIOKATOME <5: rene i Aa crs ed oe ee nee cach he ee 
selling; general.and administrative. ..........+....... 
HELO FSS bncstvcstwca ahs uteeacce Soe adetnseneknsasie te oe Soue ee eRe ne 


Income Before Extraordinary Charge ............... 


Extraordinary Charge relating to abandonment of mining 
equipment due to change from underground to solution 
mining, net of applicable income tax of $3,227,000 ..... 


Net: Income) ¢..sn oe eee ee eee 


Retained Earnings at January 1 
AS: previouslyireponted. 2 2) 2.0.2 .cesiusiact ace eee ee eee 


Adjustment for proposed settlement of stockholders’ 
litigation relating to the year 1964, net of 
applicable income tax of $862,000—note 7 ......... 


ASxfeStated: is a: aiccser tee Menon ee eee ae aS 


Cash: Dividends 2.4..5225 ee a ee ee 
Retained Earnings at December 31................. e 


Per Share of Capital Stock 
Income before extraordinary charge ................ 
Extraordinanyacharge met Otters "yer is aie oe: 
NORINCO bs tics etna hae Y cacee teak, Sateen ee ee 
DIVIGGHOS: ».5 eg See ratte, tet oes ieee: tree ace ope ae 
Average Number of Shares Outstanding.............. 


See accompanying notes to consolidated financial statements. 


Year ended 
December 31 
1971 


$271,324,000 
53,625,000 


217,699,000 


3,250,000 


220,949,000 


148,004,000 
11,641,000 
12,981,000 

8,847,000 
14,250,000 


195,723,000 
25,226,000 


(4,675,000) 


20,551,000 


370,476,000 


(1,673,000) 


368,803,000 
389,354,000 


18,232,000 


$371,122,000 


$ .83 
($ .15) 
$ 68 
$ .60 
30,386,007 


Year ended 
December 31 


$283,047 ,000 
63,588,000 


219,459,000 


10,868,000 


230,327,000 


139,100,000 
3,960,000 
11,649,000 
7,945,000 
22,250,000 


184,504,000 


45,823,000 


45,823,000 


342,885,000 


(1,673,000) 


341,212,000 
387,035,000 


18,232,000 


$368,803,000 


$1.51 
$1.51 
$ .60 
30,386,007 


Texas Gulf Sulphur Company and Consolidated Subsidiaries 


Consolidated Statements of Changes in Financial Position 


Year ended Year ended 
December 31 December 31 
Funds were provided from 
Income, before extraordinary charge which did 
not require or provide working capital.............. $ 25,226,000 $ 45,823,000 
Charges (crediis) to income not involving working capital: 
Depreciation and amortization and write-off of 
ExDlOralOonucOstS, Of PON VeCatS iis ccewicus sc 6 oe faves 23,794,000 16,154,000 
PS eh CMIAXKOS Melee icant eevee odansweie ie Re sua desis ie Seale eh (  £5;258,000) ( 3,837,000) 
Foreign tax credit carryback earned in 1970— 
included in recoverable Federal income taxes .... a (  2,800,Q00) 
SUB GIaIIOLLIS NC ake etn ke aude t bnaretalacers wigs «xs e0de 922,000 958,000 
Working capital provided from operations .......... 44,684,000 56,298,000 
Foreign tax credit carryback earned in 1970— 
included in recoverable Federal income taxes ....... — 2,800,000 
Amortizable foreign tax credit carryback ............ 6,050,000 3,250,000 
Dispositions of property, plant and equipment ........ 2,814,000 3,022,000 
Increase in non-current notes payable .............. 72,369,000 6,504,000 
mreoceeds from advance gas sales... cs ..us.cen eee neds 11,393,000 ae 
137,310,000 71,874,000 
Funds were required for 
Additions to property, plant and equipment .......... 78,348,000 100,158,000 
Additions to securities of and advances 
to unconsolidated subsidiaries and affiliates ....... 11,014,000 10,219,000 
Additions to recoverable Federal income taxes ........ 6,050,000 6,050,000 
Additions to (liquidations of) notes, 
BOVARCCS ANG OlleWaSSOlSsinnn cisvek, soo eee se « eens 536,000 ( 1,473,000) 
Portion of notes payable due within one year 
transierred to current liabilities ...... 2... ..2. cee 23,750,000 23,950,000 
VIC OIG He ree ee a hey ie crn eek ca i asna once Seats 18,232,000 18,232,000 
137,930,000 157,136,000 
Resulting in decrease in working capital of ($ 620,000) ($ 85,262,000) 


Net changes in the components of working capital: 


Current Assets 


Gash. And: Shom-tenmMSECunUOS: peed aeraeaie ee es wens ($ 50,527,000) ($ 52,627,000) 


PEO OUMESELECEIVAD IO mirnniewiee dio’. ve icinas putese geval y phe» 1,216,000 ( 1,058,000) 

ACOA LG Sar Rt a Miers feat at SPI Sacinchtan an wnaiicniads ry: shee 56: 11,665,000 9,685,000 
Current Liabilities 

Current portion of non-current notes payable ....... 200,000 ( 9,835,000) 

Accounts payable and accrued liabilities .......... 12,208,000 ( 8,001,000) 

USS ER ee a eee eee 24,618,000 ( 23,426,000) 

) 


Decrease in.working Capital) ....22 vc tae oe oars ($ 620,000) ($ 85,262,000 
Amounts for 1970 have been reclassified to facilitate comparability with 1971 classifications. Excluded from the Consolidated 
Statement of Changes in Financial Position in 1970 are increases in long-term debt ($20,000,000) and property, plant and equip- 
ment ($28,231,000), and a reduction in investments, advances and other assets ($8,231,000) resulting from the consolidation of 
Texas Gulf Potash Company for the first time in 1970. 


See accompanying notes to consolidated financial statements. 
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Notes to Consolidated Financial Statements 


1. The consolidated financial statements include the 
accounts of the Company and all of its significant 
wholly-owned subsidiaries. The unconsolidated sub- 
sidiaries (Service and non-operating companies) are 
carried at cost which approximates equity. 

Securities of and advances to unconsolidated 
subsidiaries and affiliates include the 34% investment 
of the Company in common stock of its Mexican 
affiliate, Compania Exploradora del Istmo, and advances 
including accrued interest, of $22,802,000 at December 
31, 1971 and $21,359,000 at December 31, 1970. The 
Company adopted the equity method of accounting for 
this investment in 1971; however, because of the 
immaterial effect, prior year financial statements have 
not been restated. The Company’s share of the stock- 
holders’ deficiency of this affiliate in the amount of 
$12,000 at December 31, 1971 has been charged to 
royalties, interest and other income in 1971. Foreign 
Currency items in the financial statements have been 
converted at the appropriate rates of exchange. 


2. The Company’s policy is to depreciate or amortize 
producing property, plant and equipment over the 
estimated lives of such assets using either the unit-of- 
production or straight-line method. Depreciation and 
amortization was $15,995,000 in 1971 compared with 
$15,578,000 in 1970. 

All expenditures on major exploration projects are 
capitalized pending determination of commercially 
exploitable reserves. The Company accumulates costs 
initially in connection with broad areas of interest prior 
to property acquisition; thereafter, costs are allocated 
in the case of oil and gas exploration to leases acquired 
or concessions granted and in the case of mineral 
exploration to properties acquired and ultimately to 
specific anomalies. Costs of dry holes on producing oil 
and gas properties are written off. Major projects 
determined to be commercially unsuccessful as well as 
all expenditures on minor projects are either written off 
or a reserve is provided. General administrative 
expenses relating to overall exploration efforts are 
charged to expense as incurred. 


3. Income tax expense for 1971 includes current 
Federal, state and foreign taxes of $19,800,000 and a 
net deferred tax credit of $5,550,000. Because of perma- 
nent differences, principally depletion, and the available 
foreign tax credit, the Company’s liability for Federal 
income taxes in 1971 was not material. Tax expense for 
1970 was comprised of current Federal, state and 
foreign taxes of $25,750,000 and a net deferred tax 
credit of $3,500,000. In 1970, with the expiration of the 
Canadian income tax exemption, Kidd Creek operations 
became subject to increased income taxes. A substan- 
tial foreign tax credit was generated in 1971 and 1970; 
the former is available to reduce future U.S. income tax 
liabilities. As a result of a carryback of the 1970 credit, 
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a refund claim was filed in 1971 fora portion of U.S. 
Federal income tax paid for 1968 and the entire amount 
for 1969. That portion of the carryback which was 
attributed to the 1970 tax loss from non-Kidd Creek 
operations (which resulted from permanent differences 
including percentage depletion) was credited to current 
income taxes ($2,800,000) in 1970; the balance has 
been deferred and is being amortized to income over 
the estimated life of the Kidd Creek property ($365,000 
in 1971 and $550,000 in 1970). 

At December 31, 1971, the Company estimates that a 
foreign tax credit carryforward aggregating $13,600,000 
is available for use in the reduction of future U.S. 
Federal income tax payments under certain limitations 
on or before December 31, 1976. There is no assurance 
that applicable tax benefit will be realized; however, 
consistent with the provisions of Accounting Principles 
Board Opinion No. 11, an appropriate portion of the 
U.S. deferred tax credit ($5,600,000) which would have 
been amortized during the carryforward period has 
been included in the net deferred tax credit for 1971 
referred to above. 

The Company has deferred to future periods the 
income tax effect resulting from timing differences 
between financial statement pretax income and taxable 
income. The deferred tax on these differences pertains 
principally to depreciable plant and equipment, 
development costs incurred on several properties, 
advance net profits payments related to the Utah potash 
property, and taxes and royalties included in inventories. 

Investment tax credit carryforwards of approximately 
$6,800,000 are available as credits against future 
Federal income taxes. Of this amount $5,200,000, 
expires in 1976. The extent of utilization of these 
investment tax credit carryforwards is uncertain at this 
time. Investment tax credits utilized are deferred 
(included in deferred taxes) and amortized over the 
estimated lives of the related assets. 

The Company pays a tax on income from its Kidd 
Creek mining operation to the Province of Ontario, 
Canada. Whether this tax represents a deduction in 
arriving at U.S. taxable income or a credit against U.S. 
income taxes is unsettled and may not be resolved for 
many years. The Company has claimed this tax as a 
credit against U.S. taxes. Should the tax ultimately be 
held to be a deduction the 1971 and 1970 income taxes 
would not be significantly affected. Income taxes for 
earlier years would be increased by $6,000,000. 


4. For certain information regarding long term debt 
and a guaranty, reference is made to the first, third and 
fourth paragraphs under “‘Financing”’ in the Financial 
Review section of this report. 

Interest rates on the Euro-dollar notes range from 
7%6% to 8Y2% and on the term notes due 1973 
from 5% % to 534%. The interest rate on the Canadian 
dollar notes is at the Canadian banks’ minimum lending 


rate which at December 31, 1971 was 6%. 

Agreements relating to the notes payable and the 
guaranty described in the Financial Review contain 
provisions restricting the payment of cash dividends or 
the acquisition for value of any shares of the Company’s 
stock. Under the most restrictive provision of such 
agreements, retained earnings in the approximate 
amount of $240,000,000 at December 31, 1971 was in 
excess of such restrictions. Additionally, certain of the 
agreements require the maintenance of $30,000,000 
working capital as defined, which requirement was 
substantially exceeded at December 31, 1971. The 
agreements also provide that funded indebtedness, 
including the guaranty of obligations of others for 
borrowed money, may not exceed stockholders’ equity 
plus deferred Federal income taxes. 


5. Under a stock option plan approved by the stock- 
holders in April 1961, options were granted to officers 
and employees of the Company and subsidiaries to 
purchase shares of the Company’s stock. Options 
become exercisable, as to 40 percent eighteen months 
after date of grant, as to 70 percent three years after 
date of grant, and as to 100 percent four years after 
date of grant and expire five years after date of grant. 


1971 1970 
During the Option Price Option Price 
Year Options: Shares Per Share Shares Per Share 
Became 
exercisable 
BS (Otis eee 54,200 $16'%6-43'%6 69,800 $25% -43°%e 
Were granted 
2S WO) aig eden 23,000 17% -20 154,000 15'%6-16'%e 


Were cancelled 
orexpiredasto 126,900 15'%6-43'%e 6,600 25% -43*%e 


At December 31, 1971 there were 245,000 shares 
under option, 82,400 of which were exercisable at 
prices ranging from $161%e per share to $43!%e per 
share. The plan terminated as to the grant of additional 
options during 1971. No options were exercised in 
1971 or 1970. 

There were no changes in contributed capital and 
treasury stock during 1971 or 1970. 

In April 1970, shareholders approved a Career 
Incentive Stock Plan. Under the Plan awards not to 
exceed 250,000 shares may be made out of treasury 
stock to officers and other key employees of the 
Company and its subsidiaries. Awards of 37,100 shares 
were made in December 1970 under the Plan. In 1971, 
awards of 300 shares were made, and awards of 1,125 
shares granted in 1970 were cancelled. An amount 
equal to the fair market value of the shares at the time 
of the awards is being charged to income over the 
period in which the awards will be earned. Accordingly 
$168,000 was charged to income during 1971 and 
$14,000 in 1970. Shares are transferred 20% upon the 
second anniversary of the award and 20% each 
anniversary thereafter. 


6. The Company and its subsidiaries have a pension 
plan covering substantially all their employees, includ- 
ing employees in foreign countries. The total pension 
expense for 1971 and 1970 was $3,825,000 and 
$3,250,000 respectively. The Company’s policy is to 
fund pension cost accrued. The market value of the 
Plan assets, which are funded with trustees, exceeded 
the actuarially computed value of vested benefits at 
December 31, 1971 and 1970. 


7. An agreement to settle the great majority of lawsuits 
brought by former shareholders in connection with the 
Company’s publicity concerning its Timmins exploration 
in 1963 and 1964 was announced December 30, 1971. 
Consummation of the settlement is subject to approval 
by the Court, and a hearing on its fairness was set for 
March 9, 1972 in the U.S. District Court in New York 
City. In the opinion of counsel for the Company, the 
settlement should be approved. Under the agreement 
the Company has paid $2,700,000 into escrow to be 
held pending final approval. A provision for the 
proposed settlement in the amount of $1,673,000, after 
applicable income tax benefit of $862,000 and antici- 
pated recoveries from others, has been recorded as a 
restatement of 1964 earnings. The effect of this restate- 
ment is to reduce net income per share in that year 

by $.06 to $.32. 

A new case filed January 11, 1972, in the Federal 
Court in Utah purports to be a class action on behalf 
of persons who sold Texas Gulf shares after the 
announcement of the Kidd Creek discovery appeared 
on the Dow Jones broad tape, but in reliance on the 
earlier press release. In the opinion of counsel for the 
Company, while the outcome is uncertain, the likelihood 
is that this case should not be declared a class action, 
and it should not substantially increase the Company’s 
liability. 

In addition, the Company is defending a number of 
other lawsuits. In the opinion of counsel, the Company 
will either be successful in defending this additional 
litigation or will incur no material liability which is not 
provided for by insurance or otherwise. 


8. The Company’s net unamortized cost in the Cane 
Creek potash mine, facilities, and advances less related 
deferred taxes was $43,000,000 at December 31, 1971. 
During 1971 the conversion of the Cane Creek mine 
from underground to solution mining was essentially 
completed; as a result, certain underground mining and 
hoisting equipment was rendered unusable in the new 
process and abandoned. An extraordinary charge was 
provided in the amount of $4,675,000 for the unamor- 
tized cost after estimated salvage of such equipment 
and related deferred income taxes of $3,227,000. The 
future of potash production at this mine will depend 
upon the success of solution mining techniques. The 
Company believes that solution mining will prove to be 
commercially successful, and it anticipates that high 
quality potash will be produced in 1972. 
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Accountants’ Report 


Peat, Marwick, Mitchell & Co. 
CERTIFIED PUBLIC ACCOUNTANTS 
345 PARK AVENUE, NEW YORK, NEW YORK 10022 


To the Stockholders of 
Texas Gulf Sulphur Company: 


We have examined the consolidated 
balance sheets of Texas Gulf Sulphur 
Company and consolidated subsidiaries 
as of December 31, 1971 and December 
31, 1970 and the related statements of 
income and retained earnings and 
changes in financial position for the two 
years ended December 31, 1971. Our 
examination was made in accordance 
with generally accepted auditing stand- 
ards, and accordingly included such 
tests of the accounting records and such 
other auditing procedures as we con- 
sidered necessary in the circumstances. 

In our opinion, the accompanying con- 
solidated balance sheets and consoli- 
dated statements of income and retained 
earnings and changes in financial 
position present fairly the financial posi- 
tion of Texas Gulf Sulphur Company and 
consolidated subsidiaries at December 
31, 1971 and December 31, 1970 and 
the results of their operations and 
changes in their financial position for 
the two years ended December 31, 1971, 
in conformity with generally accepted 
accounting principles applied on a 
consistent basis. 


February 22, 1972 
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Texas Gulf Sulphur Company and Consolidated Subsidiaries 


Ten Year Financial Summary | 


Income 1971 1970* 
(in thousands of dollars) 
Gross: Saleshe ap ee ee $271,324 $283,047 
Less zinc and lead smelting 
and refining charges ....... 53,625 63,588 
217,699 219,459 


Royalties, interest and 

Other inCGMe sec, ae eee 3,250 10,868 
Operating, delivery and other 

related costs and expenses, 


including exploration ....... 159,645 143,060 
Selling, general and 

administrative expenses .... 12,981 11,649 
Interest expense. =e nse so cre 8,847 7,545 
INCOM@:laXGS.#y2. eer ree eee 14,250 22,250 
Income before extraordinary 

ChAlOG. ates ccc eee eee 25,226 45,823 
Extraordinary charge net of 

applicable income taxes .... (4,675) — 
Net INCOMeG.as.1een eee 20,551 45,823 


Financial Position 
(in thousands of dollars) 


Cument assets =) eae eee 144,660 182,306 
Currentarabiliiies 2= yresen nese 57,610 94,636 
Working capitals tne. = es 87,050 87,670 
Mineral and product inventories 67,792 57,907 
Property, plant and 

equipment—net ........... 462,367 419,429 
Total assets vawae  ee eee 670,016 647,146 
Notes payable, less 

CULTEME DORIOI nee. saree. 168,519 119,900 
Stockholders’ equity........... 372,691 370,372 

Other Data 


Per Share of Capital Stock— 
Income before extraordinary 


CHANG Cary ncteter teens 83 Toa 
Extraordinary charge, 

NEW OLAX sen wee ote (15) — 
Ne@LINCOMG 5. et eae ctaettnn .68 138 
DIVIGGNGSI sit. cnaraeea te .60 .60 

Number of stockholders ...... $2.51 19,728 
Average number of shares - 
outstanging=.. ...soy «eee 30,386,007 30,386,007 


*1964 restated. To reflect a provision for the proposed settlement of stock- 
holder litigation in the U.S. District Court in New York in the amount of 
$1,673,000 after applicable income tax benefit of $862,000 and after antici- 
pated recoveries from others, net income per share in 1964 was reduced by 
$.06 to $.32. The balance sheet effects of the above have been reflected in 
the years 1964 through 1971. 


1969* 


$301,769 


62,466 


239,303 


10,760 


147,574 


11,801 
6,872 
22,350 


61,467 


61,467 


226,306 
53,375 
172,931 
49,240 


310,215 
976,326 


117,346 
342,781 


05 
72,149 


30,384,352 


1968*t 


$309,915 


43,957 


265,958 


7,953 


155,932 


10,391 
6,603 
29,500 


71,485 


71,485 


199,625 
48,891 
150,734 
orelaa ly 


300,179 
929,027, 


125,500 
297,876 


2.36 


2.36 
33 ¥3 
62,001 


30,323,681 


1967*t 


$253,099 


30,356 
222,743 


3,778 


125,864 


10420 
6,835 
20,700 


63,002 


63,002 


92,834 
25,657 
SAS 
28,999 


295,245 
418,072 


115,000 
235,565 


2.08 


2.08 
13% 
48,529 


30,223,094 


1966* t 


$132,718 


2,381 


130,337 


3,338 


84,415 


9,769 
4,732 
6,900 


27,863 


27,863 


57,390 
26,396 
30,994 
18,628 


278,410 
364,740 


135,000 
175,556 


bo2 


92 
13% 
49 553 


30,126,680 


1965*t 


$ 98,981 


98,981 


3,301 


68,763 


7,362 
2,051 
4,350 


19720 


19,210 


64,636 
14,714 
49,922 
19,738 


148,862 
243,019 


55,000 
151,363 


64 


64 
1343 
47,911 


30,055,922 


97,340 
12,704 
84,636 
24,026 


92,380 
2205119 


55,000 
135,709 
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82 
133 
50,821 


30,037,566 


1963 


$ 62,249 


62,249 


1,327 


47,625 


5,047 


1,550 


9,354 


9,354 


64,772 
VOT 
46,975 
Pat ha 


12,132 
187,283 


1293/15 
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On 
13% 
64,918 


30,047,814 


1962 


$ 58,971 


98,971 


1,881 


40,569 


4,396 


3,750 


ehou 


T2438 


55,826 

4,397 
51,429 
30,315 


623114 
141,601 


124,512 


40 


40 
18% 
71,829 


30,060,000 


+1965 to 1968 restated. As a result of the restatement of exploration expense wherein all costs on major projects were capitalized 
pending determination of the success ofa project, net income pershare for 1965-1968 was increased (decreased) from previously re- 
ported amounts as follows: 1968, $965,000 or $0.03;1967, $900,000 or $0.03; 1966, ($233,000) or ($0.01); 1965, $1,049,000 or $0.04. 


Officers and Staff 


H.V.W. Donohoo 
Senior Vice President 
Agricultural Division 
Raleigh, North Carolina 


James W. Estep 
Senior Vice President 
Western Operations 
Calgary, Alberta 


Claude O. Stephens 


Chairman of the Board 


Charles F. Fogarty 


President 


E. Orys Mason 
Senior Vice President 
Frasch Sulphur Division 
Houston, Texas 


Richard D. Mollison 
Senior Vice President 
Metals Division 
Toronto, Ontario 


David M. Crawford Walter Holyk Walter F. Meyer 
Secretary Vice President Vice President and Controller 
Exploration 
Cineeeanin Toronto, Ontario Frank R. Moulton, dr. 
Vice P - ; Vice President 
ice President _ Harold B. Kline Oil and Gas 
Employee Relations Vice President Exploration and Production 


and Administration 


and General Counsel Houston, Texas 


John W. Hall, ur. Gordon N. McKee, dr. James R. West 
Vice President Vice President Vice President 
Marketing and Treasurer Research and Engineering 


Office Manager 
Assistant to the President and Manager of Australian Iron Projects 


Administrative — Arthur A. Berger 
Kenneth J. Kutz 


Assistant Manager 
Compensation Manager 
Employee Benefits and Payroll Manager 


Employee = Thomas G. Downing 


Relations — William O. Britt 
F. Wayne White 


Exploration 


Oil,Gas and Sulphur §Weyman W. Crawford 
Maurice Mazurkewich 


Regional Manager, Houston 
Regional Manager, Calgary 


Other Minerals Brian W. Hester 
J. Russell Loudon 
George W. Mannard 
James A. L. White 


Regional Manager, Ayr, Scotland 

Regional Manager, Johannesburg, South Africa 
Regional Manager, Toronto 

Regional Manager, Denver, Colorado 


Assistant Controller—Taxes 

Assistant Controller—Audits & Budgets 
Assistant Controller—General Accounting 
Assistant Treasurer 

Assistant Treasurer 

Credit Manager 


Finance  JamesA. Campbell 
John T. Duffy 
James J. Finn 
Robert P. Hedley 
John E. Johnson 
William F. Seamon 


Legal Joseph C. Brown Assistant General Counsel and Assistant Secretary, Houston 
Meredith P. Crawford, Jr. Counsel 
George W. Hugo Counsel, Houston 
Earl L. Huntington Counsel and Assistant Secretary © 


David L. James Counsel 

Ted G. White Counsel, Houston 

Charles W. Wilder Counsel and Assistant Secretary 
Marketing 
Advertising Charles S. Bryk Manager 


Marketing Research James A. Orser Assistant Manager 


30 


Transportation and 
Distribution 


Public Relations 


Research 
and Engineering 


Operations 


Agricultural Division 


Phosphate 


Armstrong Forest Division 


Frasch Sulphur Division 


Houston, Texas 

R. C. Ballard Trigg 
William H. Johnston 
Wilson R. Atwood 
William A. Carson 
Lewis Johnson 

C. Jerry Staffa 
Robert L. Vordick 
Maurice S. Weber 


William D. Askin 
Leo T. Tarpey 


Harry G. Bocckino 
Robert J. Boyle 
Arthur Gloster 
Jack H. McLellan 


Raleigh, North Carolina 
John H. Wiley 

Bryan W. Guess 

Samuel E. Hardwick, ur. 
Jack T. Jones 

Charles T. Odum, ur. 


Aurora, North Carolina 
David C. Edmiston, ur. 
John G. Althouse 
June W. Crawford 
Harvey A. Franz, dr. 
Albert E. Gibson 
Robert F. Malkemes 
Earl M. Mason 

James R. Paden 

John R. Pyburn 

Frank H. Robinson 
Brooks M. Whitehurst 
Thomas J. Wright 


Johnsonburg, Pennsylvania 


Arthur L. Bennett 


Houston, Texas 
Frank J. Claydon, Jr. 


H. Newton Cunningham, ur. 


V. Benner Dowe 
Walter B. Gillette 
Earl W. Hanna 


Newgulf, Texas 
Charles F. Drees 
Byron N. Soderman 
Douglas C. Anders 
Edward J. Bohuslav 
R. Lindsay Carter, Jr. 
Murray O. Clapp 
Edward H. Conroy, ur. 
Ernest M. Dunn 
Wayne Herrington 
Edmond Herschap, Jr. 
Glenn L. King 

Robert L. McDaniel 
Alec C. Mayfield 
Clyde B. Northcutt 
Lloyd L. O’Neal, Jr. 
Raymond J. Staffa 
Clinton P. White 


General Manager 

Assistant General Manager 
Rail Equipment Manager 
Cost and Planning Manager 
Marine Equipment Manager 
Terminals Manager 
Distribution Manager 
Transportation Manager 


Editor, Golden Triangle Magazine, Houston 
Assistant, Public Relations 


Assistant Manager 
Assistant Manager 
Assistant Manager 
Assistant Manager 


Marketing Manager, Fertilizer Materials 
International Sales Manager, Fertilizer Materials 


Northeast Sales Manager, Fertilizer Materials, Richmond, Va. 


Southeast Sales Manager, Fertilizer Materials, Atlanta, Ga. 
Midwest Sales Manager, Fertilizer Materials, Oakbrook, III. 


General Manager 

Mine Superintendent 

Engineering Superintendent 

Chief Accountant 

Fertilizer Plants Superintendent 
Maintenance Superintendent 
Supervisor of Distribution 
Production Superintendent 
Employee Relations Superintendent 
Mill Superintendent 

Technical Services Superintendent 
Acid Plants Superintendent 


General Manager 


Sales Manager, Sulphur 

Assistant Sales Manager, Sulphur 
Government Relations Manager 

Assistant Sales Manager, Sulphur, New York 
Assistant to the Senior Vice President 


General Manager 

Assistant General Manager 

Accounting Manager 

Maintenance Manager 

Purchasing & Warehousing Manager 
Traffic Manager 

Quality Control Manager 

Mine Manager, Moss Bluff, Texas 
Engineering Manager 

Employee Relations Manager 

Field Manager 

Terminal Manager, Beaumont, Texas 
Power Plant Manager 

Beaumont Operations Manager, Beaumont 
Mine Manager, Bully Camp, La. 
Administrative Assistant to the General Manager 
Public Relations Manager 


31 


32 


Metals Division 


Western Operations 


Potash 


Recovered Sulphur 


Trona 


Subsidiaries 


Australian Inland 
Exploration Company 


Ecstall Mining Limited 


Texas Gulf Export 
Corporation 


Affiliates 


Allan Potash 

Mines 

Cia. Exploradora del 
Istmo, S.A. (C.E.D.I.) 


Sulphur Export 
Corporation 


Toronto, Ontario 
Bruce W. Gilbert 

Kent D. Hoffman 

Leroy T. Kling, Jr. 
H. Devon Smith 


Ecstall Mining Limited 
Timmins, Ontario 

P. Ray Clarke 
Michael P. Amsden 
David G. Baskin 

J. Eric Belford 
George C. Coupland 
Frank S. Gaunce 
Donald F. Grenville 
G. Merle T. Marshall 
Gerard F. O'Halloran 
Alan G. Perry 

Albert W. Scragg 
Robert J. C. Tait 
Barton A. Thomson 


Moab, Utah 

Robert L. Curfman 
Anthony J. Fratto 

Albert K. Gentry 

Frank J. Peternell 

Gary C. Pickard 
Richard C. Reynolds, ur. 
Everett L. Schumaker 


Calgary, Alberta 
Frederic J. Ronicker 
Elgin D. Bell 

Donald H. Davies 
Dennis B. Kanten 

T. Stafford Mosher 
Edward W. Plum 
James J. Rennie 


Granger, Wyoming 
Herbert S. Price 


Leo J. Miller 


Charles F. Fogarty 
Richard D. Mollison 


Michael C. Hughes 


James W. Estep 
Robert M. Stoy 
Ernest A. Graupner 


Robert E. Clagett 
Henry Gessner 


Assistant Sales Manager, Metals 
Sales Manager, Metals 
Accounting Supervisor 

Public Relations Manager 


Vice President and General Manager 
Mill Superintendent 

Traffic Superintendent 

Mine Superintendent, Underground 
Mine Superintendent, Surface 

Zinc Plant Superintendent 
Employee Relations Superintendent 
Engineering Superintendent 
Maintenance Superintendent 
Assistant to the General Manager 
Chief Accountant 

Chief Metallurgist 

Mining Manager 


General Superintendent 
Maintenance Superintendent 
Operations Superintendent 
Safety Supervisor 

Chief Accountant 

Employee Relations Supervisor 
Purchasing Agent 


Assistant General Manager 

TGS Hydrocarbons Manager 

Plant Superintendent, Okotoks, Alberta 
Traffic Coordinator 

Chief Accountant 

Special Projects Engineer 

Traffic Superintendent, Whitecourt, Alberta 


Project Manager (Acting) 


President, Perth, Australia 


President 
Executive Vice President, Toronto 


Vice President, London, England 


TG Representative 


TG Chief Technical Adviser to 
C.E.D.I., Coatzacoalcos, Mexico 


President 
Vice President 
Vice President 


Directors 


William S. Beinecke 

Chairman of the Board 

The Sperry and Hutchinson Company 
New York, New York 


Edward K. Brass 
Financial Adviser and 


Chairman of Plans and Finance Committee 
New York, New York 


Harold Decker 


Director of Halliburton Company 
and Director and Chairman of the 
Executive Committee of Eastex, Inc. 
Houston, Texas 


George S. Eccles 
Director, President and 
Chief Executive Officer of 
First Security Corporation 
Salt Lake City, Utah 


Charles F. Fogarty 


President 
New York, New York 


John M. Meyer, Jr. 

Director of 

J. P. Morgan & Co. Incorporated and 
Morgan Guaranty Trust Company of 
New York, New York 


Thomas M. Phillips 


Senior Partner Executive Offices 

Baker & Botts 200 Park Avenue 

Houston, Texas New York, New York 10017 
Allan Shivers Registrar 

Chairman of the Board The Chase Manhattan Bank, N.A. 
Austin National Bank 1 Chase Manhattan Plaza 
Austin, Texas New York, New York 10015 


Donald B. Smiley Transfer Agent 
Bankers Trust Company 


Chairman of the Board 16 Wall Street 


R.H. Macy & Co., Inc. Ree ee aanie 
New York, New York ew York, New Yor 


Registrar — Canada 


Claude O. Stephens The Canada Trust Company 
Chairman of the Board and 110 Yonge Street 

Chief Executive Officer Toronto, Ontario 

New York, New York Canada 


Lowell C. Wadmond Transfer Agent — Canada 
Canada Permanent Trust Company 
Partner 320 Bay Street 
White & Case Toronto, Ontario 
New York, New York Canada 


TES Ot 


Texas Gulf Sulphur Company 


200 Park Avenue, New York, N.Y. 10017 ; 
| 
: ' 


